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 Abbreviation index: BOK=Bank of Korea, CPI=consumer price index, DB=Deutsche Bank, FCY=Foreign currency, FDI=foreign direct investment,  
FSC=Financial Supervisory Commission, FSS=Financial Supervisory Service, FTA=Free Trade Agreement, FX=Foreign exchange, GDP=gross 
domestic product, GM Re= Deutsche Bank Global Markets Research, GNI=gross national income, IMF=International Monetary Fund, 
KAMCO=Korea Asset Management Corporation, KCCI=Korea Chamber of Commerce & Industry, KDI= Korea Development Institute, 
KOSPI=Korea Composite Stock Price Index, KOTRA=Korea Trade-Investment Promotion Agency, KRW=Korean Won, KRX=Korea Exchange, 
KS=Korea Statistics (former National Statistics Office), KT=Korea Times, KTB=Korean Treasury Bonds, MAEIL=Maeil Business Newspaper & 
mk.co.kr, MLTM=Ministry of Land, Transport & Maritime Affairs, MOCIE=Ministry of Commerce, Industry & Energy, MOCT=Ministry of Transport 
& Construction,  MOKE=Ministry of Knowledge Economy, MOL=Ministry of Labor,  mom=month-on-month, MOSF=Ministry of Strategy & Finance, 
nsa=not seasonally adjusted, NPL=Non-performing loan, NTS=National Tax Service, OECD=Organization for Economic Cooperation & Development, 
PPI=producer price index qoq=quarter-on-quarter, sa=seasonally adjusted, saar=seasonally adjusted annual rate, SERI=Samsung Economic 
Research Institute, SME=small-/ medium-sized enterprises, yoy=year-on-year, ytd=year to date. 
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Economic

/Political 

Update 

  
South Korea inflation slows to near three-year low, bolsters rate cut expectations (1 Apr 

2019 ):  
https://www.cnbc.com/2019/04/02/south-korea-inflation-near-3-year-low-bolsters-rate-cut-

forecasts.html 

 
 

Moon hopes North Korea responds positively to US-South Korea efforts (1 Apr 2019):  
https://www.cnbc.com/2019/04/01/reuters-america-update-2-moon-hopes-north-korea-responds-

positively-to-u-s-s-korea-efforts.html 

 
 

IMF: South Korea hit hardest by Global Trade Protectionism (4 Apr 2019):  
http://world.kbs.co.kr/service/news_view.htm?lang=e&Seq_Code=144211 

 
 

S&P recommends buffering effects of minimum wage hikes (4 Apr 2019):  

http://english.chosun.com/site/data/html_dir/2019/04/04/2019040400627.html 
 

 
 

 
 

 

Financial/ 

Industrial 

 Sector 

 

Samsung warns first-quarter profits fell by 60 percent (5 Apr 2019):  

https://www.cnbc.com/2019/04/05/samsung-q1-guidance.html 
 

 

Imported car registrations plummet 31.5% year on year in March (4 Apr 2019):  
http://www.businesskorea.co.kr/news/articleView.html?idxno=30572 
 
 

LG Chem acquires Core Technology for Soluble OLED’s from DuPont (3 Apr 2019):  

http://www.businesskorea.co.kr/news/articleView.html?idxno=30535 
 

29 Mar 2019 KOSPI 2,140.67p, KOSDAQ 729.31p 

28 Feb 2019 KOSPI 2,195.44p, KOSDAQ 731.25p 

 

 

 
Q 

     

FX Rates 
 
 

(Source: Naver) KRW/USD KRW/100JPY KRW/EUR KRW/GBP 
- As of 28 Feb 2019  1,124.00 1,014.62 1,283.05 1,495.14 
- As of 29 Mar 2019 1,137.00 1,026.40 1.277.48 1,492.14 
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Interest  
Rates 

 

Certificate of Deposit (CD) yield (91d) 1.89% p.a.   (28 Feb 19) 1.90% p.a.   (29 Jan 19) 
Treasury Bond yield (5y) 1.88% p.a.   (28 Feb 19) 1.71% p.a.   (29 Jan 19) 

Corp Bond yield (“AA-“ rated, 3y) 2.26% p.a.   (28 Feb 19) 2.16% p.a.   (29 Jan 19) 
 
 

  

  

The House 

View  

12 Mar 
2019 

 
 

 

After a turbulent winter, there are tentative signs of green shoots in the global economy. On the 

other hand, downside risks are elevated and could yet freeze over the global economy. Reconciling 

our optimistic baseline forecast with heightened risks is the key challenge as the calendar progresses 
into springtime. 

 
On the bullish side of the ledger, there are budding signs of improvement in China. Survey data 

looks to have troughed, and the government has signaled new easing measures at its recent 
National People’s Congress. Tax and interest rate cuts will likely boost the economy with a lag, 

supporting growth later this year. Plus, progress has been made on US-China trade talks, alleviating 

a key downside risk. 
 

In the US, we are somewhat more cautious on first quarter growth than consensus, but we are 
nevertheless more bullish for the rest of the year. Our expectations for activity and inflation to 

continue advancing underlie our expectation for another Fed rate hike later this year. 

 
The biggest risk to the global economy comes from Europe. Data has stabilized in some areas, e.g. 

with France’s activity improving as the ‘yellow vest’ protests fade, other areas show weakness. The 
German manufacturing sector is flirting with recession and the Italian economy is in outright 

contraction. The ECB is unlikely to shift policy substantively in the near-term, leaving the economy 
fragile and exposed. 

 

We continue to favour US equities, but we also add some defensive trades. While we expect rates to 
rise, we also think that carry trades are attractive for now. We still expect the dollar to weaken 

broadly versus major currencies. 
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(Please feel free to contact your DB representatives for the full version of the “The House View” or 
other periodical reviews.) 

 
 

 

Economic & 
Financial 

Indicators 
 

Sources: 
Asia Macro 

Insight  
 

As of 
14 March  

2019 
 

 
-Please note  

that these  
figures may 

 not match with 
those mentioned  

before due  
to different 

sources.- 

 

  2017 2018F 2019F 2020F  

Nominal GDP USD bn 1,529 1,620 1,634 1,695 

GDP per Capita USD 29,787 31,350 31,541 32,605 

Real GDP Growth % yoy 3.1 2.7 2.3 2.2 

Inflation % yoy 
ann avg 

1.9 1.5 1.1 1.9 

Current Account %of GDP 5.1 4.6 4.1 3.5 

Government Debt % of GDP 37.5 37.8 38.5 40.0 

      

      

Unemployment (%)  3.7 3.9 4.0 4.1 

FX Reserves  389.3 404.4 404.7 408.5 

USD/KRW (eop)  1,071 1,121 1,140 1,120 

Merchandise Export   577.4 630.3 657.2 673.4 

Merchandise Import  457.5 510.5 544.5 570.2 

Trade Balance (U$ bn)  119.9 119.8 112.8 103.2 

      

      
 

  
Financial market Current 19Q1F 19Q2F 19Q4F 

BoK base rate 1.75 1.75 1.75 1.75 

91-day CD 1.96 1.90 1.90 1.90 

10-year yield (%) 1.97 2.00 2.15 2.10 

KRW/USD 1,133 1,130 1,145 1,140 

 
Moody’s: Aa2                                                 S&P:AA                                                                Fitch: AA- 
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Disclaimer:   
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank").  The 
information herein is believed by Deutsche Bank to be reliable and has been obtained from public sources believed to be reliable. Deutsche Bank 
makes no representation as to the accuracy or completeness of such information. 
 
Opinions, estimates and projections in this report constitute the current judgement of the cited sources and/or the author as of the date of this 
report. They do not necessarily reflect the opinions of Deutsche Bank or any of its subsidiaries and affiliates and are subject to change without 
notice. Deutsche Bank nor its subsidiaries/affiliates has no obligation to update, modify or amend this report or to otherwise notify a reader thereof 
in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes 
inaccurate.   
 
This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell 
any financial instruments or to participate in any particular trading strategy in any jurisdiction. The information contained in this report does not 
constitute the provision of investment advice. Neither Deutsche Bank AG nor its subsidiaries/affiliates accept any responsibility for liabilities arising 
from the use of this document or its contents. 
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