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 Abbreviation index: BOK=Bank of Korea, CPI=consumer price index, DB=Deutsche Bank, FCY=Foreign currency, FDI=foreign direct investment,  
FSC=Financial Supervisory Commission, FSS=Financial Supervisory Service, FTA=Free Trade Agreement, FX=Foreign exchange, GDP=gross 
domestic product, GM Re= Deutsche Bank Global Markets Research, GNI=gross national income, IMF=International Monetary Fund, 
KAMCO=Korea Asset Management Corporation, KCCI=Korea Chamber of Commerce & Industry, KDI= Korea Development Institute, 
KOSPI=Korea Composite Stock Price Index, KOTRA=Korea Trade-Investment Promotion Agency, KRW=Korean Won, KRX=Korea Exchange, 
KS=Korea Statistics (former National Statistics Office), KT=Korea Times, KTB=Korean Treasury Bonds, MAEIL=Maeil Business Newspaper & 
mk.co.kr, MLTM=Ministry of Land, Transport & Maritime Affairs, MOCIE=Ministry of Commerce, Industry & Energy, MOCT=Ministry of Transport 
& Construction,  MOKE=Ministry of Knowledge Economy, MOL=Ministry of Labor,  mom=month-on-month, MOSF=Ministry of Strategy & Finance, 
nsa=not seasonally adjusted, NPL=Non-performing loan, NTS=National Tax Service, OECD=Organization for Economic Cooperation & Development, 
PPI=producer price index qoq=quarter-on-quarter, sa=seasonally adjusted, saar=seasonally adjusted annual rate, SERI=Samsung Economic 
Research Institute, SME=small-/ medium-sized enterprises, yoy=year-on-year, ytd=year to date. 
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 Brief update on the Korean economy and  the financial sectors 

 

 
Economic

/Political 

Update 

  
Kim and Trump back at Square One: If US keeps sanctions, North will keep nuclear 

program (1 Jan 2019):  
https://www.nytimes.com/2019/01/01/world/asia/kim-trump-

nuclear.html?rref=collection%2Ftimestopic%2FSouth%20Korea&action=click&contentCollection=worl

d&region=stream&module=stream_unit&version=latest&contentPlacement=1&pgtype=collection 
 

 
Kim Jung-un vows to meet South Korea’s leader frequently in 2019 (30 Dec 2018):  

https://www.theguardian.com/world/2018/dec/30/kim-jong-un-vows-to-meet-south-koreas-leader-

frequently-in-2019 
 

 
Korea’s economic growth, inflation data belie troubled outlook (4 Dec 2018):  

https://www.bloomberg.com/news/articles/2018-12-03/korea-s-economic-growth-meets-estimate-
inflation-on-target 

 

 
North Korea is looking to Vietnam for economic inspiration (7 Dec 2018):  

https://qz.com/1485445/north-korea-is-looking-to-vietnam-for-economic-inspiration/ 
 

 
 
 

 

Financial/ 

Industrial 
 Sector 

 

Two Korean OTT platforms band together to better compete with Netflix and YouTube (4 
Jan 2019):  

http://www.businesskorea.co.kr/news/articleView.html?idxno=27989 

 
 

South Korea’s annual exports surpass U$ 600 billion for the first time:  
http://www.businesskorea.co.kr/news/articleView.html?idxno=27850 

 

 
Industry restless upon reports of Nexon being up for sale:  

http://www.koreaherald.com/view.php?ud=20190103000560 
 

 
 

30 Nov 2018 KOSPI 2,096.86p, KOSDAQ 695.76p 

28 Dec 2018 KOSPI 2,041.04p, KOSDAQ 665.74p 
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FX Rates 
 
 

(Source: Naver) KRW/USD KRW/100JPY KRW/EUR KRW/GBP 
- As of 31 Dec 2018  1,116.00 1,015.70 1,278.38 1,428.70 
- As of 30 Nov 2018 1,122.00 988.29 1.275.49 1,431.73 

 
 
 

 
 
 

Interest  
Rates 

 

Certificate of Deposit (CD) yield (91d) 1.93% p.a.   (31 Dec 18) 1.90% p.a.   (30 Nov 18) 
Treasury Bond yield (5y) 1.88% p.a.   (31 Dec 18) 1.97% p.a.   (30 Nov 18) 

Corp Bond yield (“AA-“ rated, 3y) 2.29% p.a.   (31 Dec 18) 2.37% p.a.   (30 Nov 18) 
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View 19 
Dec 2018 

 

 
 

Growth to plateau but not collapse 

 
Recent market volatility and softening in macroeconomic data suggest that the recovery has plateaued 

in line with our outlook for fundamentals. While the global economy is still set to expand in 2019, with 

economic slack receding, labor markets tightening, growth will be leveling off in the US and receding  
somewhat in Europe over the next several quarters. Central bankers, however, are likely to continuing  

to withdraw monetary accommodation through the first part of 2019 to regain headroom to stimulate 
during the next downturn.  

 

The challenge will be thread the needle between slowing global growth on the one hand, but less  
Accommodative policy on the other. Markets are increasingly sensitive to the latter with accidents and  

volatility inevitable. However we think growth will still be sufficient enough at these lower valuations  
to support equity markets through 2019, though US earnings growth will naturally slow from its 

tax-cut supported pace. Increasingly tight policy will push bond yields higher and lead to wider credit 
spreads after a near term relief rally. 

 

There are, as usual, many potential obstructions that could derail our rosy baseline. Cyclical 
Non-linearities could produce a faster decline in activity than anticipated or priced in and, particularly 

in Europe, we could be confronted with the specter of a recession towards the end of 2020. Political 
events around Brexit, Italy, France or the upcoming election of the European Parliament could erupt 

and severely harm growth. We are at point in economic history where economic and financial  

forecast are inherently uncertain because of the greatly increased uncertainty in the political  
environment both in Europe and in the US. 
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(Please feel free to contact your DB representatives for the full version of the “The House View” or 
other periodical reviews.) 

 
 

 

Economic & 
Financial 

Indicators 
 

Sources: 
Asia Macro 

Insight  
 

As of 
6 December 

2018 
 

 
-Please note  

that these  
figures may 

 not match with 
those mentioned  

before due  
to different 

sources.- 

 

  2017 2018F 2019F 2020F  

Nominal GDP USD bn 1,532 1,629 1,626 1,691 

GDP per Capita USD 29,787 31,541 31,389 32,553 

Real GDP Growth % yoy 3.1 2.6 2.3 2.2 

Inflation % yoy 
ann avg 

1.9 1.6 1.7 1.6 

Current Account %of GDP 5.1 4.6 4.1 3.5 

Government Debt % of GDP 37.5 37.8 38.8 40.5 

      

      

      

      

      

      

      

      

      

      
 

  
Financial market Current Q4-18F Q1-19F Q2-19F 

BoK base rate 1.75 1.75 1.75 1.75 

91-day CD 1.70 1.80 1.75 1.80 

10-year yield (%) 2.03 2.15 2.35 2.50 

KRW/USD 1,121 1,125 1,130 1,155 

 
Moody’s: Aa2                                                 S&P:AA                                                                Fitch: AA- 
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Disclaimer:   
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank").  The 
information herein is believed by Deutsche Bank to be reliable and has been obtained from public sources believed to be reliable. Deutsche Bank 
makes no representation as to the accuracy or completeness of such information. 
 
Opinions, estimates and projections in this report constitute the current judgement of the cited sources and/or the author as of the date of this 
report. They do not necessarily reflect the opinions of Deutsche Bank or any of its subsidiaries and affiliates and are subject to change without 
notice. Deutsche Bank nor its subsidiaries/affiliates has no obligation to update, modify or amend this report or to otherwise notify a reader thereof 
in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes 
inaccurate.   
 
This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell 
any financial instruments or to participate in any particular trading strategy in any jurisdiction. The information contained in this report does not 
constitute the provision of investment advice. Neither Deutsche Bank AG nor its subsidiaries/affiliates accept any responsibility for liabilities arising 
from the use of this document or its contents. 
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