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 Abbreviation index: BOK=Bank of Korea, CPI=consumer price index, DB=Deutsche Bank, FCY=Foreign currency, FDI=foreign direct investment,  
FSC=Financial Supervisory Commission, FSS=Financial Supervisory Service, FTA=Free Trade Agreement, FX=Foreign exchange, GDP=gross 
domestic product, GM Re= Deutsche Bank Global Markets Research, GNI=gross national income, IMF=International Monetary Fund, 
KAMCO=Korea Asset Management Corporation, KCCI=Korea Chamber of Commerce & Industry, KDI= Korea Development Institute, 
KOSPI=Korea Composite Stock Price Index, KOTRA=Korea Trade-Investment Promotion Agency, KRW=Korean Won, KRX=Korea Exchange, 
KS=Korea Statistics (former National Statistics Office), KT=Korea Times, KTB=Korean Treasury Bonds, MAEIL=Maeil Business Newspaper & 
mk.co.kr, MLTM=Ministry of Land, Transport & Maritime Affairs, MOCIE=Ministry of Commerce, Industry & Energy, MOCT=Ministry of Transport 
& Construction,  MOKE=Ministry of Knowledge Economy, MOL=Ministry of Labor,  mom=month-on-month, MOSF=Ministry of Strategy & Finance, 
nsa=not seasonally adjusted, NPL=Non-performing loan, NTS=National Tax Service, OECD=Organization for Economic Cooperation & Development, 
PPI=producer price index qoq=quarter-on-quarter, sa=seasonally adjusted, saar=seasonally adjusted annual rate, SERI=Samsung Economic 
Research Institute, SME=small-/ medium-sized enterprises, yoy=year-on-year, ytd=year to date. 
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Trump says received ‘very warm’ letter from North Korea’s Kim (12 June 2019):  

https://sputniknews.com/world/201906121075811745-trump-letter-north-korea-dprk-kim/ 

 
N. Korean ballistic missile tests aim to defeat interception systems, says US report (12 

June 2019):  
http://www.donga.com/en/List/article/all/20190612/1758488/1/N-Korean-ballistic-missile-tests-aim-

to-defeat-interception-systems-says-U-S-report 

 
Third US-North Korea summit possible, up to Kim -Bolton (11 June 2019):  

https://uk.reuters.com/article/uk-northkorea-usa-bolton/third-u-s-north-korea-summit-possible-up-
to-kim-bolton-idUKKCN1TC1LT?rpc=401& 

 
 

US ambassador stresses trilateral cooperation regarding South Korea-Japan tensions (11 

June 2019):  
http://english.hani.co.kr/arti/english_edition/e_international/897480.html 

 
 

 
 

 

Financial/ 

Industrial 

 Sector 

 

Ethylene prices plummet, hitting a low in 4 and half years (12 June 2019):  

http://www.businesskorea.co.kr/news/articleView.html?idxno=32779 
 

Samsung’s QLED TV’s outsell TV’s from Top 5 Makers Put Together (30 May 2019):  

http://www.businesskorea.co.kr/news/articleView.html?idxno=32373 
 
 

South Korea, UK agree to sign free trade deal ahead of Brexit (10 June 2019):  

https://www.reuters.com/article/us-southkorea-britain-trade/south-korea-uk-agree-to-sign-free-

trade-deal-ahead-of-brexit-idUSKCN1TB06Y 
 

31 May 2019 KOSPI 2,041.74p, KOSDAQ 696.47p 

30 Apr 2019 KOSPI 2,203.59p, KOSDAQ 754.74p 
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FX Rates 
 
 

(Source: Naver) KRW/USD KRW/100JPY KRW/EUR KRW/GBP 
- As of 30 Apr 2019  1,167.00 1,048.38 1,308.32 1,518.03 
- As of 31 May 2019 1,191.50 1,095.58 1.328.11 1,499.15 

 
 
 

 
 
 

Interest  
Rates 

 

Certificate of Deposit (CD) yield (91d) 1.84% p.a.   (31 May 19) 1.84% p.a.   (30 Apr 19) 
Treasury Bond yield (5y) 1.61% p.a.   (31 May 19) 1.73% p.a.   (30 Apr 19) 

Corp Bond yield (“AA-“ rated, 3y) 2.08% p.a.   (31 May 19) 2.17% p.a.   (30 Apr 19) 
 
 

  

  

The House 

View  
16 May 

2019 

 
 

 

While the fundamentals of the global economy remain strong, the resurgent trade war is shaking 

markets. Equity pullbacks of around five per cent are normal occurrences in an average bull market, 
but a large, unexpected change (perceived or actual) to the global trading order would ensure the 

market correction goes well beyond that. 

 
We’re not there yet though. The tariff moves announced so far will only have a small direct effect on 

growth and inflation in major economies. Second-order dynamics via financial markets and 
confidence will be more significant and less predictable. There is also the possibility of further 

escalation by the US or a more combustible retaliation from China, either of which would further 

inflame tensions and elevate risks. 
 

Apart from the trade war, economic fundamentals are actually developing more positively than many 
expected this year. China’s economy grew more than forecast in the first quarter, and forward-

looking indicators of European activity have steadily risen from their recent troughs. The US labor 
market remains the envy of the world, with wages continuing to rise and the expansion set to 

continue at a solid pace. 

 
Two other risks are worth watching. First, Brexit developments have deteriorated over the last 

month and the odds of a general election have risen further. Second, we think the market is in 
danger of misjudging the Fed. Next year, pricing looks fair given the balance of risks, but the bar for 

a near-term cut is higher than many realize. 

 
Taking these views in aggregate, we continue to structurally favour US equities and are more neutral 

on rates. However to get a trade deal we may need some pain in equities first to focus minds. In 
currencies, we expect the Chinese yuan to depreciate as a result of the renewed trade war. 
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(Please feel free to contact your DB representatives for the full version of the “The House View” or 

other periodical reviews.) 

 
 

 
Economic & 

Financial 
Indicators 

 
Sources: 

Asia Macro 
Insight  

 
As of 

6 June  
2019 

 
 

-Please note  
that these  

figures may 
 not match with 

those mentioned  
before due  
to different 

sources.- 

 

  2017 2018F 2019F 2020F  

Nominal GDP USD bn 1,624 1,720 1,603 1,652 

GDP per Capita USD 29,787 31,391 30,943 31,791 

Real GDP Growth % yoy 3.1 2.7 2.3 2.2 

Inflation % yoy 
ann avg 

1.9 1.5 0.9 1.6 

Current Account %of GDP 4.9 4.7 4.1 4.1 

Government Debt % of GDP 37.5 37.5 38.5 40.8 

      

      

Unemployment (%)  3.7 3.8 4.0 4.1 

FX Reserves  389.3 403.7 404.9 408.6 

USD/KRW (eop)  1,071 1,118 1,170 1,140 

Merchandise Export   580.3 625.4 610.7 645.3 

Merchandise Import  466.7 513.6 509.7 537.8 

Trade Balance (U$ bn)  113.6 111.9 101.0 107.4 

      

      
 

  
Financial market Current 19Q3F 19Q4F 20Q1F 

BoK base rate 1.75 1.75 1.75 1.75 

91-day CD 1.92 1.90 1.90 1.90 

10-year yield (%) 1.68 1.60 1.60 1.50 

KRW/USD 1,183 1,170 1,170 1,160 

 
Moody’s: Aa2                                                 S&P:AA                                                                Fitch: AA- 
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Disclaimer:   
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank").  The 
information herein is believed by Deutsche Bank to be reliable and has been obtained from public sources believed to be reliable. Deutsche Bank 
makes no representation as to the accuracy or completeness of such information. 
 
Opinions, estimates and projections in this report constitute the current judgement of the cited sources and/or the author as of the date of this 
report. They do not necessarily reflect the opinions of Deutsche Bank or any of its subsidiaries and affiliates and are subject to change without 
notice. Deutsche Bank nor its subsidiaries/affiliates has no obligation to update, modify or amend this report or to otherwise notify a reader thereof 
in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes 
inaccurate.   
 
This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell 
any financial instruments or to participate in any particular trading strategy in any jurisdiction. The information contained in this report does not 
constitute the provision of investment advice. Neither Deutsche Bank AG nor its subsidiaries/affiliates accept any responsibility for liabilities arising 
from the use of this document or its contents. 
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