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 Abbreviation index: BOK=Bank of Korea, CPI=consumer price index, DB=Deutsche Bank, FCY=Foreign currency, FDI=foreign direct investment,  
FSC=Financial Supervisory Commission, FSS=Financial Supervisory Service, FTA=Free Trade Agreement, FX=Foreign exchange, GDP=gross 
domestic product, GM Re= Deutsche Bank Global Markets Research, GNI=gross national income, IMF=International Monetary Fund, 
KAMCO=Korea Asset Management Corporation, KCCI=Korea Chamber of Commerce & Industry, KDI= Korea Development Institute, 
KOSPI=Korea Composite Stock Price Index, KOTRA=Korea Trade-Investment Promotion Agency, KRW=Korean Won, KRX=Korea Exchange, 
KS=Korea Statistics (former National Statistics Office), KT=Korea Times, KTB=Korean Treasury Bonds, MAEIL=Maeil Business Newspaper & 
mk.co.kr, MLTM=Ministry of Land, Transport & Maritime Affairs, MOCIE=Ministry of Commerce, Industry & Energy, MOCT=Ministry of Transport 
& Construction,  MOKE=Ministry of Knowledge Economy, MOL=Ministry of Labor,  mom=month-on-month, MOSF=Ministry of Strategy & Finance, 
nsa=not seasonally adjusted, NPL=Non-performing loan, NTS=National Tax Service, OECD=Organization for Economic Cooperation & Development, 
PPI=producer price index qoq=quarter-on-quarter, sa=seasonally adjusted, saar=seasonally adjusted annual rate, SERI=Samsung Economic 
Research Institute, SME=small-/ medium-sized enterprises, yoy=year-on-year, ytd=year to date. 
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Kim asked Putin to convey North Korea’s Denuclearisation Stance to China and US (6 

May 2019 ):  

https://sputniknews.com/world/201905061074751826-kim-putin-stance-denuclearisation/ 
 

Moon presents vision for regional peace, stresses greatness of ordinary people (7 May 
2019):  

http://world.kbs.co.kr/service/news_view.htm?lang=e&Seq_Code=144974 

 
 

South Korea proposes 6.9 trillion won extra budget to fight air pollution (24 Apr 2019):  
https://www.businesstimes.com.sg/government-economy/south-korea-proposes-69t-won-extra-

budget-to-fight-air-pollution-aid-exports 
 

 

Despite headwinds, Asia’s developing economies are still set to grow ‘very steadily,’ ADB 
says (2 May 2019):  

https://www.cnbc.com/2019/05/02/asia-pacific-economies-are-set-to-grow-steadily-at-5point7-
percent-adb.html 
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South Korea’s Lotte to resume U$ 2.6 billion China project after missile row  (2 May 

2019):  
https://www.cnbc.com/2019/05/02/reuters-america-s-koreas-lotte-to-resume-2-point-6-bln-china-

project-after-missile-row.html 
 

Imported car sales in Korea down 30% in April on supply shortage (7 May 2019):  

https://pulsenews.co.kr/view.php?sc=30800028&year=2019&no=297851 
 
 

Hyundai, Kia car share in US rises back above 8% in April (3 May2019):  

https://pulsenews.co.kr/view.php?sc=30800021&year=2019&no=288767 

 

29 Mar 2019 KOSPI 2,140.67p, KOSDAQ 729.31p 

30 Apr 2019 KOSPI 2,203.59p, KOSDAQ 754.74p 
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FX Rates 
 
 

(Source: Naver) KRW/USD KRW/100JPY KRW/EUR KRW/GBP 
- As of 30 Apr 2019  1,167.00 1,048.38 1,308.32 1,518.03 
- As of 29 Mar 2019 1,137.00 1,026.40 1.277.48 1,492.14 

 
 
 

 
 
 

Interest  
Rates 

 

Certificate of Deposit (CD) yield (91d) 1.90% p.a.   (29 Mar 19) 1.84% p.a.   (30 Apr 19) 
Treasury Bond yield (5y) 1.71% p.a.   (29 Mar 19) 1.73% p.a.   (30 Apr 19) 

Corp Bond yield (“AA-“ rated, 3y) 2.16% p.a.   (29 Mar 19) 2.17% p.a.   (30 Apr 19) 
 
 
  

  

The House 
View  

10 Apr 
2019 

 
 

 

Consistent with our expectations, markets and data have rebounded over the last several weeks. 
The concerns from earlier this year have faded, but not all of them have disappeared. For now, 

conditions in global markets have balanced out nicely: growth continues to chug along in most major 
economies and equities are performing well. 

With US and China data rebounding, our concerns remain centered on Europe. German 
manufacturing remains in recession and the floor has not yet been found. Conditions can quite 

possibly get worse before they get better. China might yet bail Europe out though as Chinese 
stimulus is feeding through the economy and will provide a spark to the global manufacturing supply 

chain. US data suggests that growth is strong but inflation is stable for now, an ideal combination for 
risk assets to rally and financial conditions to provide support.  

Of course, there are risks to our mostly optimistic view. Trade negotiations could erupt into new 
protectionism, and Brexit negotiations could spiral into an adverse, no-deal scenario. On the other 

hand, these risks could resolve positively. A comprehensive trade deal between the US and China, 
plus an amicable UK exit from the EU, would likely encourage further economic confidence and risk-

taking. 

Our core view in favor of higher equities remains undaunted. We have adjusted our US rates 

forecasts to reflect the newly dovish Fed, but we still think front-end rates have scope to rise. In 
Europe, bund yields are too low, but we have become more nuanced in our trade recommendations. 
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(Please feel free to contact your DB representatives for the full version of the “The House View” or 

other periodical reviews.) 

 
 

 
Economic & 

Financial 
Indicators 

 
Sources: 

Asia Macro 
Insight  

 
As of 

11 April  
2019 

 
 

-Please note  
that these  

figures may 
 not match with 

those mentioned  
before due  
to different 

sources.- 

 

  2017 2018F 2019F 2020F  

Nominal GDP USD bn 1,531 1,619 1,634 1,695 

GDP per Capita USD 29,787 31,350 31,541 32,605 

Real GDP Growth % yoy 3.1 2.7 2.3 2.2 

Inflation % yoy 
ann avg 

1.9 1.5 1.1 1.9 

Current Account %of GDP 5.1 4.6 4.1 3.5 

Government Debt % of GDP 37.5 37.8 38.5 40.0 

      

      

Unemployment (%)  3.7 3.9 4.0 4.1 

FX Reserves  389.3 404.4 404.7 408.5 

USD/KRW (eop)  1,071 1,118 1,140 1,120 

Merchandise Export   577.4 630.3 657.2 673.4 

Merchandise Import  457.5 510.5 544.5 570.2 

Trade Balance (U$ bn)  119.9 119.8 112.8 103.2 

      

      
 

  
Financial market Current 19Q2F 19Q3F 19Q4F 

BoK base rate 1.75 1.75 1.75 1.75 

91-day CD 1.97 1.90 1.90 1.90 

10-year yield (%) 1.87 1.85 1.80 1.80 

KRW/USD 1,145 1,145 1,150 1,140 

 
Moody’s: Aa2                                                 S&P:AA                                                                Fitch: AA- 

  

 
Editor: Sungbai Hwang/ Deutsche Bank AG, Seoul Branch / E-Mail:  sungbai.hwang@db.com 
 

 
Disclaimer:   
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank").  The 
information herein is believed by Deutsche Bank to be reliable and has been obtained from public sources believed to be reliable. Deutsche Bank 
makes no representation as to the accuracy or completeness of such information. 
 
Opinions, estimates and projections in this report constitute the current judgement of the cited sources and/or the author as of the date of this 
report. They do not necessarily reflect the opinions of Deutsche Bank or any of its subsidiaries and affiliates and are subject to change without 
notice. Deutsche Bank nor its subsidiaries/affiliates has no obligation to update, modify or amend this report or to otherwise notify a reader thereof 
in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes 
inaccurate.   
 
This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell 
any financial instruments or to participate in any particular trading strategy in any jurisdiction. The information contained in this report does not 
constitute the provision of investment advice. Neither Deutsche Bank AG nor its subsidiaries/affiliates accept any responsibility for liabilities arising 
from the use of this document or its contents. 
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