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 Abbreviation index: BOK=Bank of Korea, CPI=consumer price index, DB=Deutsche Bank, FCY=Foreign currency, FDI=foreign direct investment,  
FSC=Financial Supervisory Commission, FSS=Financial Supervisory Service, FTA=Free Trade Agreement, FX=Foreign exchange, GDP=gross 
domestic product, GM Re= Deutsche Bank Global Markets Research, GNI=gross national income, IMF=International Monetary Fund, 
KAMCO=Korea Asset Management Corporation, KCCI=Korea Chamber of Commerce & Industry, KDI= Korea Development Institute, 
KOSPI=Korea Composite Stock Price Index, KOTRA=Korea Trade-Investment Promotion Agency, KRW=Korean Won, KRX=Korea Exchange, 
KS=Korea Statistics (former National Statistics Office), KT=Korea Times, KTB=Korean Treasury Bonds, MAEIL=Maeil Business Newspaper & 
mk.co.kr, MLTM=Ministry of Land, Transport & Maritime Affairs, MOCIE=Ministry of Commerce, Industry & Energy, MOCT=Ministry of Transport 
& Construction,  MOKE=Ministry of Knowledge Economy, MOL=Ministry of Labor,  mom=month-on-month, MOSF=Ministry of Strategy & Finance, 
nsa=not seasonally adjusted, NPL=Non-performing loan, NTS=National Tax Service, OECD=Organization for Economic Cooperation & Development, 
PPI=producer price index qoq=quarter-on-quarter, sa=seasonally adjusted, saar=seasonally adjusted annual rate, SERI=Samsung Economic 
Research Institute, SME=small-/ medium-sized enterprises, yoy=year-on-year, ytd=year to date. 
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Economic

/Political 

Update 

  
South Korea Q3 GDP growth misses forecasts, construction spending plunges:  

https://www.businesstimes.com.sg/government-economy/south-korea-q3-gdp-growth-misses-
forecasts-construction-spending-plunges 

 

 
US Treasury calls reveal “deep concern” over South Korea banks’ North Korea plans:  

https://www.cnbc.com/2018/10/22/reuters-america-u-s-treasury-calls-reveal-deep-concern-over-s-
korea-banks-n-korea-plans--document.html 

 

 
Kim Jong Un preparing to meet several world leaders:  

https://www.straitstimes.com/asia/east-asia/kim-jong-un-preparing-to-meet-several-world-leaders 
 

South Korea’s exports up 22.7% in October 2018:  
http://english.yonhapnews.co.kr/news/2018/11/01/0200000000AEN20181101002951320.html?input=

rss 

 
 

 
 

 

Financial/ 

Industrial 
 Sector 

 

Samsung third-quarter profit rises 21%, in line with guidance:  

https://www.cnbc.com/2018/10/31/samsung-third-quarter-earnings-strong-semiconductor-sales.html 
 
 

Hyudai Motor posts big profit miss on US recalls, shares tumble:  
https://www.cnbc.com/2018/10/25/reuters-america-update-2-hyundai-motor-posts-big-profit-miss-on-

u-s-recalls-shares-tumble.html 
 
 

Doosan Heavy swings to Q3 net profit on strong sales of affiliate:  
http://www.koreaherald.com/view.php?ud=20181031000929 
 

28 Sep 2018 KOSPI 2,343.07p, KOSDAQ 822.27p 

31 Oct 2018 KOSPI 2,029.69p, KOSDAQ 648.67p 
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FX Rates 
 
 

(Source: Naver) KRW/USD KRW/100JPY KRW/EUR KRW/GBP 
- As of 31 Oct 2018  1,140.50 1,008.18 1,292.64 1,452.31 
- As of 28 Sep 2018 1,111.00 979.89 1.287.32 1,449.02 

 
 
 

 
 
 

Interest  
Rates 

 

Certificate of Deposit (CD) yield (91d) 1.70% p.a.   (31 Oct 18) 1.65% p.a.   (28 Sep 18) 
Treasury Bond yield (5y) 2.07% p.a.   (31 Oct 18) 2.18% p.a.   (28 Sep 18) 

Corp Bond yield (“AA-“ rated, 3y) 1.94% p.a.   (31 Oct 18) 2.45% p.a.   (28 Sep 18) 

https://www.businesstimes.com.sg/government-economy/south-korea-q3-gdp-growth-misses-forecasts-construction-spending-plunges
https://www.businesstimes.com.sg/government-economy/south-korea-q3-gdp-growth-misses-forecasts-construction-spending-plunges
https://www.cnbc.com/2018/10/22/reuters-america-u-s-treasury-calls-reveal-deep-concern-over-s-korea-banks-n-korea-plans--document.html
https://www.cnbc.com/2018/10/22/reuters-america-u-s-treasury-calls-reveal-deep-concern-over-s-korea-banks-n-korea-plans--document.html
https://www.straitstimes.com/asia/east-asia/kim-jong-un-preparing-to-meet-several-world-leaders
http://english.yonhapnews.co.kr/news/2018/11/01/0200000000AEN20181101002951320.html?input=rss
http://english.yonhapnews.co.kr/news/2018/11/01/0200000000AEN20181101002951320.html?input=rss
https://www.cnbc.com/2018/10/31/samsung-third-quarter-earnings-strong-semiconductor-sales.html
https://www.cnbc.com/2018/10/25/reuters-america-update-2-hyundai-motor-posts-big-profit-miss-on-u-s-recalls-shares-tumble.html
https://www.cnbc.com/2018/10/25/reuters-america-update-2-hyundai-motor-posts-big-profit-miss-on-u-s-recalls-shares-tumble.html
http://www.koreaherald.com/view.php?ud=20181031000929
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The House 
View 

16 Oct 

2018 
 

 
 

We have long expected interest rates to rise, and the recent market moves have ratified our forecasts. 
We see further upside for Treasury and Bund yields into year-end and over the next several quarters,  

to better reflect global economic environment and reduced accommodation from central banks. Fiscal 

policy continues to intensify the robust US economic expansion, while China has the policy space to  
keep its economy growing at a steady and strong pace. 

 
Equity markets have recently wilted under the pressure from higher rates, but we are not changing  

our view. Since rates are rising to reflect stronger fundamentals, it is a manageable trend for now.  

Many of the commonly-cited fears are overblown: trade wars will only have a modest impact on  
Activity, inflation should not hurt companies’ margins, and the US yield curve should not invert  

anytime soon. 
 

Nevertheless we have always thought that the withdrawal of the extraordinary policy stimulus would  
lead to more turbulence in markets, and perhaps even some nasty accidents. Indeed it is likely that  

the weakest links in the financial system will continue to suffer as global policy tightens while the  

center (the US economy) holds. 
 

Italy’s fiscal outlook continues to be troublesome and will likely remain so for some time. Other risks 
Include the US elections, trade and the fraught Brexit negotiations. For now we are comfortable with  

our existing recommendations. We continue to favour equities, and maintain our bearish bias in rates. 

We are neutral on the dollar in the near term (more bearish next year) and like to buy the euro versus 
the yuan.  

  

 

  

  

  

  

 
 

 
(Please feel free to contact your DB representatives for the full version of the “The House View” or 

other periodical reviews.) 
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Economic & 
Financial 

Indicators 
 

Sources: 
The House View, 
Weekly/Monthly 

Update  
 

As of 
30 Oct/1 Nov 

2018 
 

 
-Please note  

that these  
figures may 

 not match with 
those mentioned  

before due  
to different 

sources.- 

 

  2017 2018F 2019F 2020F  

Nominal GDP USD bn 1,532 1,634 1,583  

GDP per Capita USD 29,787 31,648 30,549  

Real GDP Growth % yoy 3.1 2.7 2.3  

Inflation % yoy 

ann avg 
1.9 1.6 1.9  

Current Account %of GDP 5.1 4.0 3.9  

Fiscal Balance % of GDP 1.4 1.2 0.3  

      

      

      

      

      

      

      

      

      

      
 

  
Financial market Current Dec 18 Jun 19 Dec 19 

BoK base rate 1.50 1.75 1.75 1.75 

91-day CD 1.70 1.80 1.75 1.80 

10-year yield (%) 2.25 2.65 2.75 2.85 

KRW/USD 1,140.60 1,140 1,180 1,200 

 
Moody’s: Aa2                                                 S&P:AA                                                                Fitch: AA- 

  

 
Editor: Sungbai Hwang/ Deutsche Bank AG, Seoul Branch / E-Mail:  sungbai.hwang@db.com 
 

 
Disclaimer:   
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank").  The 
information herein is believed by Deutsche Bank to be reliable and has been obtained from public sources believed to be reliable. Deutsche Bank 
makes no representation as to the accuracy or completeness of such information. 
 
Opinions, estimates and projections in this report constitute the current judgement of the cited sources and/or the author as of the date of this 
report. They do not necessarily reflect the opinions of Deutsche Bank or any of its subsidiaries and affiliates and are subject to change without 
notice. Deutsche Bank nor its subsidiaries/affiliates has no obligation to update, modify or amend this report or to otherwise notify a reader thereof 
in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes 
inaccurate.   
 
This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell 
any financial instruments or to participate in any particular trading strategy in any jurisdiction. The information contained in this report does not 
constitute the provision of investment advice. Neither Deutsche Bank AG nor its subsidiaries/affiliates accept any responsibility for liabilities arising 
from the use of this document or its contents. 
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